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CITY OF HIAWATHA

CITY COMMISSION MINUTES
MONDAY, NOVEMBER 16, 2009, at 5:35 P.M.

HIAWATHA CITY HALL

723 OREGON ST.
1. Pledge of Allegiance/Call to Order.
The Hiawatha City Commission met in regular session on Monday, November 16, 2009, at 5:35 p.m. at City Hall with Mayor Gernon, Commissioner Shamburg, Commissioner Collins, Commissioner Denton, and Commissioner Sheeran.

2. Approval of the November 2, 2009, City Commission meeting minutes.

Commissioner Shamburg made a motion, seconded by Commissioner Collins, to approve the minutes of the November 2, 2009, City Commission meeting. Motion carried. 5 ayes.

3. CONSENT AGENDA

a. Approval of Appropriation Ordinance #1192 in the amount of $43,815.08.
b. Approval of Payroll Ordinance #2049 in the amount of $40,659.68.

c. Approval of Utility Refunds in the amount of $488.52.

d. Approval of payment to Utility Service Co, Inc. for work done on the leg covers on the south water tower in the amount of $5,500.
e. Approval of payment to Hiawatha Convention & Visitors Bureau for Transient Guest Tax distribution in the amount of $5,433.61.
f. Approval of payment to Morrill & Janes Bank for the Visa bill in the amount of $817.90.

g. Approval of Monthly Report of Municipal Judge for October 2009.

h. Approval of a renewal of (7) Contractor Licenses, (2) Electrical Licenses, (1) Plumber’s License, (1) Tree Trimmer License, and (1) Cereal Malt Liquor License.
Commissioner Shamburg made a motion, seconded by Commissioner Collins, to approve the Consent Agenda including: Appropriation Ordinance #1192 in the amount of $43,815.08; Payroll Ordinance #2049 in the amount of $40,659.68; Utility Refunds in the amount of $488.52; payment to Utility Service Co., Inc. in the amount of $5,500.00; payment to Hiawatha Convention and Visitors Bureau in the amount of $5,433.61; payment to Morrill & Janes Bank Visa in the amount of $817.90; Monthly Report of Municipal Judge for October 2009; and renewal of (7) Contractor Licenses, (2) Electrical Licenses, (1) Plumber’s License, (1) Tree Trimmer License, and (1) Cereal Malt Liquor License. Motion carried. 5 ayes.

4. Presentation of petitions, public comments, memorials.
a. Public Hearing for 502 Pottawatomie Street.

Mayor Gernon opened the Public Hearing at 5:37 p.m.

Shane Ingram approached the Commission and told them that he purchased the property in July 2009. He was attempting to fix up the property. According to Mr. Ingram, he had repaired a number of windows after purchasing the property, but previous tenants had broken them back out again. That is why some of them had been boarded up. He was trying to come up with the money to do necessary repairs on the house.
Malcolm Grier, Code Enforcement Officer, told the Commission there had been numerous complaints about the property with the police department. The furniture out in the front yard had prompted his investigation. The furniture has since been removed. There are other violations of the minimum housing standards that need to be corrected. He will give Mr. Ingram a list of the things that need to be taken care of. 
Commissioner Collins asked Malcolm to work with Mr. Ingram and come back before the Commission in two weeks. 

Mayor Gernon explained to Mr. Ingram that the City has housing codes, and that there will be a substantial amount of work that will need to be done on the house. He explained that Malcolm would need to inspect the house.
Malcolm said that he would like to visit with Mr. Ingram about the issues that would bring the house up to minimum standards, and make sure he understands what needs to be repaired. 

Mayor Gernon suggested that Malcolm discuss the matter with Mr. Ingram to establish a time line for the repairs and bring it back before the Commission the next meeting.

There were no other public comments. 

Mayor Gernon closed the public hearing at 5:45 p.m.

Old Business  
There was no old business.
New Business
5. Consider adopting hotel IRB Resolution.
Steve Smith, HFED, introduced Dave Peterson, co-owner of Inn-Ovation Hotel Group of Plano, Texas. Mr. Peterson presented their proposal to build a Sleep Inn in the City of Hiawatha. He commented that they chose Hiawatha as a potential site because Hiawatha appears to be a forward-looking town. They have been working with Hiawatha Foundation for Economic Development for a couple of months.
According to a consulting study done by Spurrier Consulting, it would be economically viable to build a hotel here. 
He asked for the City to do an Industrial Revenue Bond up to $3.8 million, as well as asking for property and construction sales tax abatement. He noted that this would be the first time the company has used an IRB to finance a hotel.
He asked the Commission to sign a Resolution of Intent to see if they can get a project going. 

The proposed location is Lot 14 and 15 of the Longfellow Addition, next to McDonald’s. They envision 52 rooms, and would employ probably around 18 to 20 employees including 5 full time employees. The hotel will have a high-tech business center and an indoor pool and spa. It has a breakfast room, but not a full scale restaurant. They would like to have the hotel up and running by the spring of 2011.
Commissioner Sheeran asked Mr. Peterson if they would be putting in everything, including the asphalt. Mr. Peterson replied that they would be. He said that the City holds the rights to the property, and leases it to the company. The company guarantees the mortgage. The City assigns the rights to the bank that holds the mortgage. 

The resolution had been prepared by Kevin Cowan, the City’s Bond Counsel.

Mayor Gernon made a motion, seconded by Commissioner Sheeran, to adopt Resolution 2009-14, determining the advisability of issuing Industrial Revenue Bonds of Hiawatha, Kansas, for the purpose of financing the acquisition, construction, installation, and equipping of a Sleep Inn hotel facility to be located in the City of Hiawatha. Motion carried. 5 ayes.
6. Authorize Construction Draw payment to J.R. Korthanke for work on Noble Park dugout project

J. R. Korthanke had requested a construction draw payment of $5,000 for work completed on the Noble Park dugout project. The painting needs to be done yet, and payment for that will be withheld until the painting is completed.
Commissioner Sheeran made a motion, seconded by Commissioner Denton, to authorize the draw of $5,000 to J. R. Korthanke for work completed on the Noble Park dugout. Motion carried. 5 ayes.
7. Executive Session – acquisition of land.
Commissioner Shamburg made a motion, seconded by Commissioner Sheeran, to go to Executive Session for a period of ten minutes to discuss the acquisition of land, and to include Administrator Ladner. Motion carried. 5 ayes.

The Executive Session began at 6:04 p.m.

Commissioner Sheeran made a motion at 6:14 p.m., seconded by Commissioner Denton, to return to open session. Motion carried. 5 ayes.

No action was taken.
8. Lynne Ladner, City Administrator.

Administrator Ladner reminded the Commission that City Offices will be closed next Thursday and Friday for the Thanksgiving Holiday.

Representative Steve Lukert was in attendance. He spoke briefly to the Commission, and expressed his excitement about  some of the projects going on in the City of Hiawatha. Mayor Gernon asked Representative Lukert about the issue with KDHE and the City’s waste water plant. Representative Lukert said that he would look into it.
Administrator Ladner told the Commission that she will be submitting the appeal to KDHE later this week.

9. Mayor Crosby Gernon.
Mayor Gernon said that he had toured the new City Hall, and encouraged the Commission and the media to tour it. The building is approximately three fourths completed. He said it is an amazing building. He said that the Commission and citizens should be very appreciative of the bequest from Frances Sewell Plamann that has enabled  the building to be turned into such an amazing building.
Mayor Gernon said that the City needs to make a commitment to Hiawatha Township on the fire contract for 2010.

Mayor Gernon made a motion, seconded by Commissioner Sheeran, to provide fire protection to Hiawatha Township through the end of 2010. Motion carried. 5 ayes.
10. Com. William Collins.
Commissioner Collins asked Administrator Ladner if the dust problem on the street by the skate park had been addressed. She indicated that it had been.
11. Com. Vicki Denton.
12. Com. Steffen Shamburg.
Commissioner Shamburg noted that the street crews did a good job of clearing the streets on such short notice.
13. Com. John Sheeran.
14. Adjourn.
Commissioner Sheeran made a motion, seconded by Commissioner Denton, to adjourn. Motion carried. 5 ayes. The meeting adjourned at 6:27 p.m.

15. Work Session – Creation of Fire Districts – Padonia & Hiawatha Townships-Cancelled
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